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Gold Price Developments

Gold Price (US$/02)
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Gold Market Developments

Gold, Tonnes
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In 2016 (810t surplus)                    In 2017 (projected 650t surplus).
ETPs +530t�Comex +320t


Gold Market Developments

Gold Supply in 2017F
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Gold Market Developments

Gold Supply in 2017F Year-on-Year Change in Supply
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Gold Market Developments

Gold Demand in 2017F
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Gold Market Developments
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Gold Market Developments

» The market recorded a second significant surplus in 2017

Market Balance*, Tonnes
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*Gold Mining Outlook

» Gold production expected to plateau before entering a period of decline
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Presentation Notes
Basis our base case five year price outlook, which sees gold rising steadily over the next five year to an annual average of around $1500/oz in 2020. Gold output is expected to plateau over the next couple of years, as although the incremental gains for the project pipeline will now start to fall, in the near term at least, production will benefit from the final open pit cut back at the Grasberg copper in Indonesia (the world’s largest gold producing operation); as a result, gold output from the mine is double by 2017 (versus 2015’s total) adding an extra 1.3Moz of gold production annually.

However, there after production is expected to fall. But saying that, by the end of the forecast period in 2020 output will still exceed the level of production in 2014.


“Gold Jewellery Outlook
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Basis our base case five year price outlook, which sees gold rising steadily over the next five year to an annual average of around $1500/oz in 2020. Gold output is expected to plateau over the next couple of years, as although the incremental gains for the project pipeline will now start to fall, in the near term at least, production will benefit from the final open pit cut back at the Grasberg copper in Indonesia (the world’s largest gold producing operation); as a result, gold output from the mine is double by 2017 (versus 2015’s total) adding an extra 1.3Moz of gold production annually.

However, there after production is expected to fall. But saying that, by the end of the forecast period in 2020 output will still exceed the level of production in 2014.


*Gold Retail Investment Outlook
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Basis our base case five year price outlook, which sees gold rising steadily over the next five year to an annual average of around $1500/oz in 2020. Gold output is expected to plateau over the next couple of years, as although the incremental gains for the project pipeline will now start to fall, in the near term at least, production will benefit from the final open pit cut back at the Grasberg copper in Indonesia (the world’s largest gold producing operation); as a result, gold output from the mine is double by 2017 (versus 2015’s total) adding an extra 1.3Moz of gold production annually.

However, there after production is expected to fall. But saying that, by the end of the forecast period in 2020 output will still exceed the level of production in 2014.


Gold Market Outlook (Supply-Demand Balance)
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Economic Factors Driving Investment

» Equities at all-time highs
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Economic Factors Driving Investment

» Rates only just started to increase following the GFC.

Interest Rates (%)
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Economic Factors Driving Investment

» Real interest rates in negative territory
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Economic Factors Driving Investment

» Growing Chinese debt, especially corporate, of concern.
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Economic Factors Driving Investment

High number of tall risks curtail selling and provide ongoing rationale
for investor buying:

» Rising protectionism — threat of trade stagnation or even
decline

» Long standing issues — secular stagnation & ageing
populations

» European politico-economic situation — Catalonia, Brexit,
banking crisis

» US politics — Russia links, impeachment, debt ceiling

» Geopolitical risks — Middle East, N Korea, Russia; external
and internal

» Policy normalisation — unwinding of QE, outcome of
unorthodox policies
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Price Forecast
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Disclaimer & Copyright

Although every effort has been made to undertake this work with care and diligence, Metals Focus Ltd cannot
guarantee the accuracy of any forecasts or assumptions. Nothing contained in this presentation constitutes an
offer to buy or sell securities or commodities and nor does it constitute advice in relation to the buying or selling
of investments. It is published only for informational purposes. Metals Focus Ltd does not accept responsibility
for any losses or damages arising directly or indirectly from the use of this presentation.
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